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INDEPENDENT AUDITORS’ REPORT

To the Members of Fifth Gear Ventures Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Fifth Gear Ventures Limited (“the Company™), which comprise the
Balance Sheet as at 31 March 2019, the Statement of Profit and Loss (including other comprehensive income),
:Statement of Changes in Equity and-Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information (together
referred to as “the financial statement™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2019, its loss and other comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Ind AS Financial Siatements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our-opinion.

Other Information
The Company’s minagement and Board of Directars are responsible for the other information. The other
information comprises the information included in the board’s report, but does not. include the financial

statements and our auditer’s report theréon.

Our opinion on the financial statements does not cover the otfier information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materialiy inconsistent with the financial statements or

our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.
/
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Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true-and fair view of the
state of affairs, profit /loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accépted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
ofthe assets of'the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are feasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud orerror.

In preparing the financial statements, managément and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to dose.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives-are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
staternents.

As part-of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
grror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal controd relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal finaricial controls with reference
to the financial statements in place and the operating effectiveness of such controis.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Con¢lude on the appropriateness of management’s use of the gaing concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on'the Company’s ability to continue as a going concern. If we conclude
that-a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our-auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concein.

Vs



B § R & Associates LLP

» Evaluate the overall presentation, structure and content of the financial statements, including the disciosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thouglt to bear on our independence; and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our kriowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books. of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

d} In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

¢) On the basis of the written representations received from the directors as on 31 March 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

)  With respeet to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating efféctiveness of such controls, refer to our separate Report in “Annexure
B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigation as on.31 March 2019 which would impact its
financial position.

ii.  The Company did not have any long-term contracts including derivative centracts outstanding at
31 March 2019,

iii.  The Company does not have any dues on account of Investor Education and Protection Fund

iv.  The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March 2019..

-
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{C) With respect to the matter to be included in the Auditors® Report under section 197(16):

In our opinion and according to the information and explanation given to-us, during the current year,
the remuneration paid by the Company to its directors is in-accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is riot in excess of the limit laid down under
Section 197 of the Act. The Minjstry of Corporate Affairs has not prescribed other details under
Section 197(16) which are required to be commented upon by us.

For B S R & Associates LLP
Chartered Accowrtants
ICAI Firm Registration Number:11623 1 W/W-100024

b
Rakesh Dewan

Place: Gurugram Paruier
Date: 20 May 2019 Membership No. 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of Fifth Gear
Ventures Limited on the financial statements for the year ended 31 March 2019.

(@

(ii)

(ii)

(iv)

v)

{vi)

(vii)

(@)

(®

ey

(a)

The Company has maintained properrecords showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified once in thre¢ years. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this programme, physical verification of fixed assets has not been carried.out during the current
year.

According to the information and explanations given to us, the Company does not hold any
immovable property in its.name. Accordingly, paragraph 3(i)(c) of the Order is not applicable to
the Company.

According tothe information-and explanations given to us, the Company does not hold aity physical
inventory. Accordingly, paragraph 3(ii) of the Orderis not applicable.

According to the information and explanations given to us, the Company has not grantéd any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company. '

According to the information and explanations given to us, the Company has not entered into any
transaction related to any loans, investments, guarantees, and securities to which the provisions of
section 185 and 186 of the Companies Act, 2013 are applicable. Accordingly, the provisions of
paragiaph 3 (iv) of the Order are not applicable to the Company.

As per the information and explanations: givento us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76-or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable,

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues inicluding provident fund, income-tax, goods and services tax, cess and
other statutory dues have generally been regularly deposited by the Company with the appropriate

L
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(viii)

(xif)

(xiii)

(xiv)

{xv)

(b)

authorities. Asexplained to us, the Company did net have any dues on account of duty of customs
and employees' state insurance.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, goods and services tax, cess and other statutory dues were
in arrears as at 31 March 2019, for a period of more than six months from the date they became
payable.

The Company does not have liability in respect of service tax, duty of excise, sales tax and value
added tax since effective 1 July 2017, these statutory dues have been subsumed into goods and
services tax.

According to the information and explanations given to us, there are no dues of income tax and
goeds and services tax which have not been deposited with the appropriate authorities on account
of any dispute. The company did not have any dues in respect of duty of customs.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans -during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the managerial remuneration has been provided/ paid by the Company in
accordance with the provisions of section 197 réad with Schedule V to the Companies Act, 2013,

According to the information and explanations given to us, the Company is not a nidhi company.
Accordingly; paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us-and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements, as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has made preferential allotment-or private placement of
equity shares during the period in accordance with the requirements of section 42 of the Act and
the amount raised have been used for the purpose for which the funds were raised.

According to the information and explanations given to us, the Company has not entered into-any
non-cash transactions with directors or persens connected with him covered by-Section 192 of the

=

Act. Accordingly, paragraph 3(xv) of the Order is not applicable.
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{xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934,

For B S R & Associates LLP
Chartered Accourtants
Firm registration number: 11623 FW/ W-100024

Ve

Rakesh Dewan
Place: Gurugram Partner
Date: 20 May 2019 Membership number: 092212
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Annexure B to the Independent Auditors’ report on the financial statements of Fifth Gear Ventures
Limiied for the year ended 3§ March 2019.

Report on thé internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Opinion

We have audited the internal financial controls with reference to financial statements of Fifth Gear
Ventures Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate intérnal financial controls with reference
to financial staternents and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Aundit of
Internal Financial Controls Over Financial Reporting, issued by the Institute of Chartered Accountants of
India (the *Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and ersors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act™).

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit: We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of intefnal financial controls with reference to financial statements. Those Standards and the Guidance Note
réquire that we comply with ethical requirements and plan and perform the audit to obtain reasonable
asstirance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal contrel based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatermnent
of the financial statements, whether due to fraud or error.

We believe that the avdit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

e
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Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A company's

internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
geneta]ly aceepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the-company's assefs that could have a matetial effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal finangial contrels with reference to financial siatements,
inciuding the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial contrals with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate ‘because of
changes in conditions, or that the degree of compliance with the policies or procedures may deterioraté.

For B S R & Associates LLP
Chariered Accountants
Firm's Registration No. 116231 W/W-100024

S

Rakesh Dewan
Place: Gurugram Partneir
Date; 20 May 2019 Membership No. 092212



Fiftt Gear Venfures Limited
Balance Sheet as-at 31 March 2019

{All amounts in INR, untess otherwisc stated)

Nete Asat As af
31 March 2019 31 March 2018
Assets
Non-current assets
Property, piant and equipmént 3 14,06,585 18,68,358
Intangzible assets 4 103,17,914 13331,628
Finaneial assets

Loans ) 20,000 n
Income tax assets (net) &)y 13,13,284 13,68,346
Otligr non-cutrent asséts 7 7.932 3114
Total non-current assets 130,65,715 165.71,446
Current assets
Financial assets

Trade receivables 8 198.71,465 121‘06,934

Cash and cash equivalents 9 96,2222 20,17,104

Other financial assets 16 2,16,595 2,116,559
Inicome tax assets (net) 6(h) 13,89,140. 3,98,965
Other current asiets 11 34,11,§77 58,81,982
Total current hssets 345,10,593 206,21,584
Total assets 475;6!308 371,93,030
Equity and liabilifies
Equity
Equity share capital 12 8,98,380 698310
Other equity 13 107.70,758 28,46,389°
Total equity £16,69,138 35,37,699
Liabilities
Non-current liabilities
Provisions 14(a) 5,16.021 4,22,853
Total non-current Miabilities 576,621 4,22,853
Current liabilitics
Financial labitiljes

Trade payablés

- total outstanding dues of miicro enterprises and small enterprises 15 34431 134,556

- tatal ouistanldmg dues of creditors other tlian micre enterprises and 15 100,58.035 261,38,950

small enterprises. )

Other fivancial liabilities 16 39.63,612 57,29,165
Provisions 14{by 1,285 978
Other current Habilities 17 12,73,186 12,28.820
Total current liabilities 353!30!549 332332!478
Total lialbilitics 359,07,170 3356,55,331
Total cquity and labilities 475,76,308 371,93,030
The accompanying notes are an integral pact of these financinl statements
As per our report of even date attached
For B § R & Associates LLP For and on behalf of the Board of Directors of

Chartered. Accountants Fifth Gear Ventures Limited
Firm registrotion number: 116231W /W-100424 b

Ny

Rakesh Bewan
Lartirer
Membership Number; 092212

[ hodns
Priyadharshini Baskaran

Direetor
DIN: 62038239

Praveen Loganathan Sonali Sharma
crFo

Place: Guragram Place; New Delhi

Date;i@ mtu,l 2919 Date: [y (\\O_‘aj:@\c\




Fifth Gear Yentures Limited

Statement of Profit:and Loss for the year ended 31 Marcl{ 2019

(Al amounts in EINR, unless otherwise siated)

Note Far the.year ended Far the year ended
31 March 2019 31 March 2018

Income
Revenue from operations 18 553,97,958 366,66,947
Other income 1% 5.71.086 -
Total income 559,69,044 366,66,947
Expenses
Cost of services 20 239,08,485 125,61.029
Employee benefil expenses 21 478,74,397 1006,68,468
Finance costs 22 3,389 1,28,986
Depreciation and amontization expense 23 36,49,766 35,69,649
Operations and administration expenses 24 116,76,986 116,159,076
Marketing, distribution and promotion expenses 30,094,025 18,77,953
Total expenses 902,09,048 1304,25,161
Loss for the year (342.40.004) (937.58,214)
Qther comprehensive income
Items that will not be reciassified subsequently w-profit or loss
Remeasurement of defined benefii obligations 96256 138,339
Other comprehensive income for the year 96,256 1,38,339
Total comprehensive inceme / ({oss) Tor the year (341,43,748) (936,19,875)
Earnings / (loss} per share

Basic earning / (Joss) per share { INR § 28 (413.04) (1,395.00}

Difuted earnings / (loss) per share { INR) 28 (413.04) (1,595.06)

The accompanying notes are an integeal part of these financial statements

As per our report of even date attached

For BS R & Associates LLP
Chartéred Accountants
Firm registration number: 116231W /W-190024

(WS

Rakesh Dewan
Partner

Membership Number: 092212

Place: Gurugram

Date: 20 Mw(q

Forand on bekialf of the Board of Directors of

Tifth Gear Venlurcsﬁ_imited

AFIfiCChatterjee
Direcior
DIN: 07284184

Phace: New Delhi

Date: \?1*(\%’20\6‘

Praveen Loganathan

Priyadharshini Baskaran
Director
DIN: 02038239

&W‘W

Sonali Sharma
CFO



Fifth Gear Ventures Limited
Staicment of Cash Flows for the year ended 31 March 2019

{AN amyounts in INR, nntess otherwise stoted)

For the year ended
31 March 2019

For the year ended
31 March 2018

Cash flow from operating nclivities

Loss before income fax

Adjustments to réconcile boss (e net cash flows:
Depreciation and amortization expense

Finance cosis

Share hased payment expense

[nterest income

Liabilities written back

Cash used in operations before working capital changes

Working capital ndjustmenis

Change in trade receivables

Changg in loans

Change in other nssets

Change m trade payables .

Chiange in other financinl Hahilities
Change in other liabilities

Change in provisions

Cash used in operating activities
inceme taxes paid /deducted at source (net)
Net cash used in opernting activities {A)

Cash flows from investing netivities

Acquisition of property, plant and equipment
interest received !

Proceéds from.sale of property; plant and equipment
Net cash used in investing nctivities {B) .

Cash flowy from fnancing activities

Proceeds from issue of equity shares

Praceeds from borroiwings

Finanee cast paid

Net cash generated from linnncing activities (C)

Net increase/(decrease) in vash and cash equivalents (A+B+C)
Cash and cash equivalents at the beminning of the year
Cash and cash equivalenis at the end of the yéar (refer note 9

Nales te the statement of eash Mows:

{n) Cush and cash eqaivalents
Components of cash and cash equivalents:-
Cash on tyumd

Balance with banks:

- In current accounts

Balances per statement of cash-Aows

(b) Maveement in Grapeial liahiliies*
Qpeningt balance

Proceeds from borrowings

Conversian into equity shares

Tntesest expense

Findree vost paid

Closing Balance

(342,40,004) {937,38,214)
36,49,766 35,69,649
5,389 1,268,986
180,27,290 654,04,014
(1,61,522 -
(441.874) -
{131,00,955) (246,55,565)
(77.64,531) (108,69,455)
(20,000) -
24,65.988 24,08,372
4260827 129,66,135
{15,39,687) 5,68,086
44,366 87,303
2,50,331 2,68.780
154,03,661} (191,26,344)
9,35.113 (£3,98,268)
(163:38,774) (205.24,612)
4,05,537) (5,61,225)
1,01,522 .
- 362,166
{3.04,015) (1.98,059)
242,471,897 99,95 .845
- $5,00,000
- {12,859
242,47,897 184.83,046
76,05,108 {22,30,625)
20,17,104 42,570,129
96.22,212 20,17,104
2,063 7686
96,20,143 20,59 418
96,22,212 20,17.104
1,16,087 -
- 85,80,000
- (85,00,500)
- 1,28,986
- {12,899)
1,165,087 1,16,087

*Amendment to ind AS 7: Effective 01 April 2017, the.Company adopted the amendment 1b Ind AS 7, which require the enlities to provide disclosures
thai enable: users of financial statéments to evaluate chianges in liabilities arising from financing activitics, including both.changgs arising from cash flows
and non-cash éhanges; suggesting inclusion of a.reconciliation between the epening and closing balances.ir: the Balance Sheet for labilities arising from

financing zctivities, to meet the disclosure requirement.

{¢) The above Statement of Cash Flows has been prepared under the “indirect Method™ as set out in Ind AS 7, 'Statemeni of Cash Flows'.

The accompanying fiotes nre an infegral part of these financial statements

As per our report of even date nttnched

ForB § R & Associales LLP
Chartered Accomitants )
Firm registration pumsber: 116231W /W-100024

4D~
Raliesh Dewann

Partwer
Membership Number: 092212

Place: Gorugram

Dae Iy Maa oy

For and on behalf of the-Board of Directors of
ear Ventures Lin

DIN: 07284184

Vonkat ‘een-Loganathan

Place: New Delhi

Date: \'}»(\\mdj@‘]a\

Priyadharshini Basharan

Divector )
DIN:. 02038239

oo

Sonali Sharma
CFG

%W
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turcs Limited

Statement of Changes in Equity for the year ended 31 March 2019
(Ail amounts in INR, unless otherwise stated)

I} Equity share capita)

+*

Puriiculars Amounts
Balanceé as at 1 April 2017 5,133,360
Changes'in equity shere capital during the year 1,57.950
Balanee as at 31 March 2018 6,91,310
Changes in equity share capital during the vear 200,070
Bakance as at 31 March 2012 8,298,330
1) Other etaity
Reserves and Surplos Items of OCI
¢ Remensurements.of B
Parttculars iti . F'otal
arted S?C“m'es Retained earnings Share based defined benefit
premium reserve. payment reserve s
obligations
Balance as at 1 April 2017 1204,50,813 (1839,24,266) 760;77,908 1,19,800 127,264,255
Total comprebensive incomelloss) for the year
Profit 1ods} for the yéar - (937,538,214} - - {937,98,284)
Other comprehensive income/(loss), net of tax - - - 1,38,339 1,38,33%
Total comprebiensive incomef{loss) far the year - (937,58,214) - 1,38,33% (936,19,875)
Transactions with owners, recarded directly in equity
Contributions by owners
Issue of equity shares 183,37,995 - - - 183,37,995
Share based payment expense - - 654,04,014 - 654,04.014
Total transactions with awners 183,37,995 - 654,04,084 - 837,42,009
Batance as at 31 March 2018 1387,48,808 (2776,82,480) 1414,81,922 2,58,139 28,416,389
‘Total commprebiensive-incamed(loss) for the year
Profit/{loss) for the year - (342,40,004) - - {342,40,004)
Other comprehensive income/{loss), net. of tax - - - 96,236 96,256
Total comprebensive incomer{loss) lor the.year - (342,40,004) - 96,256 {34%,43,748)
Transactions wilh owners, recorded divectly in ity
Contributions by.owners
Issue of equity. shares 243,40,827 - - - 240,400,827
Share based payment expense - - 180,27.290 - 180,27,29%
"Total transactions with owners 240,40,827 - 180,27,290 - 420,68,117
Balance as at 31 March 2019 1628,29,035 (3119,22,484) 1595,09,212 3,54.395 107,770,758
L bl

The accompanying notes are an'intepral part of these financial statemvents
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Reporting entity

Fifih Gear Ventures Limiited (the Company} is a public limiied company incorporated fn India on 1 September 2015, under the provisions of the
Companies Aét, 2013 with its registered office situatéd in New Delli.

The -Company mnintains and operntes corandbike.com, an e-commerce marketplace platform; which keeps its users updated with the latest
information and reviews from the global antomotive industry. Besides making online booking of new cars and bikes under marketplece modet, the
users can buy and seil used cars,

Basis of preparation

Statenient of conpliance

These financia] starements liave been prepared in sccordance with Indian Accounting Standards (Ind AS) ag notifled by .M'i'nisuy of Corporate
Afairs Pursuant-to section 133 of the Companies Act, 2013 {"Act™) read with Rule 3 of the. Companies (Indian Accounting Standards) Rufes, 2033
as amended and other relevant provisions of the Act.

The financial statements weze authorized for issue by the Company’s Board of Directors-on 17 May 2019

Functional and presentation currency
The financial statements are presented in [ndian Rupees (INR), which is also the Company's functional currency. All amounts have been rounded-off
to thi¢ nearest rupee, unless othervise indicated.

Basis of measurement

The financial statements have been prepared on the historical cost hasis-except for the following items:

Ifems Measurement basis

Certain Financial assets Fair value

‘Use of estimates and judgements

in preparing the financial statements, management has made judgemients, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ for these estimates.

Estitnates and underlying assumiptions are reviewed on ari ongoing basis. Revisions to accounting estimates are recognized prospectively.

Jud'gcmen.'x:

The preparation of {inancial statements requives. the use of accounting -estimates’ which, by definition, will seldom equal the actual results.
Management exercises judgement in applying the Company's accounting palicies.

“This note provides an overview of iheé areas that invelved a higher degres of judgement or complexity, and of items which are more likely fo be
materially adjusted due 1o estimates und assumptions tuming out to be différent than those originally assessed. Detailed information about cach of
these estimates and judgements.is included in relevant notes together with information about the basis of calculation for edch affected line item in
the financial statements.

Agswinpiions and estaion iceriainiies:

The arens involving critical estimates are:

* Recogrition and medsurement of provisions and contingencigs;

= Estimation of defined benefit obligation;

+ Estimated usefitt life of intangible assets;

« Impainment test of non-financia assets; and

* Empairment of trade receivables and other financial assets.

Estimates and judgements dre continuaily evaluated. They are based on Listorical experience and other fictors, including expectations of fiture
events that may have-a financial impact on the Company and that are believed to be reasonable under the ciycumstances,

Current versus non-curreat classification:

The Comgany presents assots and liabilities in the Balance Sheet based on the urrent / non curyent <lassification,

An asset is trented as current when:

* Tt is expecied to bie realized or inténded to be sold-or consumed in nommal eperating cycle;

+ [tisheld primarily for the purpose of trading;

= It is expected to be realized within twelve monshs-after the reporting period; or

= §t is cash or cash equivalent unless restricied from being exchanged or used te settle a liability for at feast- twelve months afier the reporting
period;

Crurént assets inclsde thie current pordien of non-current financial assets. The Company. classifies all other assets as noa-clirent.
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A linbifity is treated-as current when:

» 1{ is expected to be settled in normal operating cycle;

+ Ivisheld primarify for the purpose of trading;

+ It is due to be setiled within tweive months afler the reporting period; or

+ There is no unconditioral right 10 defer the settiement of the liability for at feast twelve monihs aftér the reporting period.

Current labilifies include eurreat partion of non-cuerent financiai Yabilities. The Company classifies alt other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents, The Company has
identified twilve months as its operating cycle for the purpose of current / non-current classification- of assets and liabilities,

Measurement of fair values

A number of accounting policies and disclosures require the measurement of fair values for botlr financial and nor-financial assets and ligbilities.

The Company has an established control framewark with respect to the measurement of fair values. This includes a finance team inat has overall
responsibility for overseeing all signéficant fair value measurements, including Level 3 fair values, and reports disectly to ihe Chief Financial Officer.

When mieasuring the fair value-of an asset or a lability, the Company uses observable market dala as far as possible, [fihe inputs used to measure
the fair valye of an asset or a.liability fall into défferent levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety
in the same level of the fair value hierarchy as the Jowest fevel input that is sigriificant to the entire measurement.

The Company recopnizé transfers between levels of the fair value hiérarchy at the end of the reporting petiod during which the chanige lias occurred.
Furibier the information about the assumptions irade in measuring fair values is included in the note on fibancial instruments.

Significant accounting policies

This note provides a list of the significant accoummg policies adopled in the preparation of standalone financial statements. The accounting policies
adopied are consistent with thiose of the previous financial year, except if mention otherwise

Foreign currency
Foreigii cucrency transactions:

Transactioni in foreign currencies are translated inro the functional curréncy of Company at Ahie exchange rate at the dates of the transactions or an
average rate if'the average rate approximates the actual rate at the date of the transaction.

Motketary assets and labslities denomingied in foreign currencies are translated inte the fonctional currency at the exchange rate at the reporting
date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are manslated info the functional currency at the
exchange. rate ‘when the fair valug was- determined. Noitumonetary assets and ljabilities- that are measured based on historicat cost in i foreign
currency are translated at the exchange rate at the date of the transaction, Exchange differences are recognized in profit or loss,

¥

Financixl instruments

Financial instrumient-is any contract that gives rise Lo a financial asset of the entity aid a financial liability or equity instrument of another entity,

Recognition and initial ntedsuretient:

Trade receivables and debt securities issued are initially recognized when they are originated. Al other financial assets-and financiat liabitities are
initialky recognized when the Company becomes a party. lo the contractual provisions of the instrament,

A financial asset or fimancial liabitity is initially measnred at-fair valoe plus, for an item aot at fiir valug through profit and {oss {FVTPLY, transaction
costs thatare dirdetly atiributable to its acquisition or issue,

Classification gnd subsequent measurement:

Financial assets .
On initial recognition, a financial asset is classified as mensured at:

- amoriized cost;

- fair value through other comprehensive income

- FVOCI ~ debt investment;

= PYVOCT ~.equity investment;

- FVTPL

Financial assets are not reciassificd ;ubsequem te their initial recognition, except if and It the perivd the Company changes its business motel for
managing finantial assets,

A financial asseris measurcd gl amontzed cost if itmeety both of the fotlowing conditions and is not designated as at FVTPL:
—the assel is held within 2 business modet whose abjective s 10 hold assets 10 coltect contractual cash flows; and

— the contractual terms of the financiil asset give rise on specified dates to cash flows that are solely. paymen:s of principal and inferest on the
principal amount owlstanding. i,
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A debt investment is measured at FVOCL i it meets botlr of the foltowing conditions and is not dcsig,;nah_:d agat FVTPL.

— the asset {s held within 2 business model whese objective is achieved by both collecting confractual cash flows and selling financial asseis; and

- the confractual tenns of the financial asset give rise on specified dates to eash flows that are solely payments of principst and interest on the
principal amount outstanding,

On initial recognition of an equity investment that is not beid for trading, the Company may irrevocably elect to present subsequent changes in the
investment’s fair value in OCI {designated as FVOCI ~ equity invesinient). This cleciion is madé on an investment-by<investment basis.

All financial assets not classified as measured at amartized cost o fair value through other comprehensive income {FVOCT) are measured at FVTRL.
On initial recagnition, the Company may irrevocably designate.a financial asset that othenwise meets thie requirements 1o be measured at amonived
cost or at FVOC! as at FVTPL if doing so eliminates or significantly reduces an accounting mésmatch-ihat would otherwise arise.

Financial assets: Subscquent imeasurement and gains and losses

Financial assets at FYTPL These assets are subsequently measured at-fair value, Net gains and losses, including any inferest or dividend
income, ave recognized i profit or loss.

Financial asscts at amortized cost | These assets are subsequently measured at amortized cost using the effective interest method; The amortized cost
is reduced by impairment fosses, if'any. Interest income, foreign exchange gains and'losses and impairment are
recopnized in profit orloss. Any gain or loss on derecognition is also secognized in the profit or loss.

Diebt investments at FYOCI These assets-are subsequentty measured at fair value, Injerest income under the effective interest methed, foreign
exchange gains and lesses and impairment are recognized in profit or ioss. Other net gains and losses are
recognized in OCI, On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

Equity investments at FVYOCI These.assels are subsequently measured ai fair value, Dividends are recognized as incoms in profit or loss unless
the dividend clearly represents a recovery of part of the cost of the investment: Other nef gains and losses are
recognized in OCI and are not reclassified to profit ar loss.

Financial liabilities: Classification, subsequent meastrement and gains and losses

Financial liabilities are elassified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL if it is clussified as
held-forstrading, or it is a derivative or it is designated as such on initial recognition: Financial Habilities at FYTPL are measured ab fair valie and
net gains and losses, including any interest expense, are recogmized in the profit or loss, Other financial liabilitics are subseguently measered at
amortized cost using the effective interest method. Interest expense and foreign exchange gains and losses are zecognized in profit or foss. Any gain
or joss on derecogriition is also fecognized in profit or loss. '

Derecognition:

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the finangial asset expire, or it transfers the rights to
teceive the contractual cash flows in a transaction in which substantially all of the risks and réwards of ownership of the Hnancial asset are

transferred or in which the Company neither transfers not-retains substantially all of the risks and rewards of ownership-and does not refain control
of the financial asset. .

If the Company-enters into transactions whereliy it transfers assets recognized on j1s Balance Sheet, but retaing either all or substanially afl of the
risks and rewardg of the transferred assets, he transferred assets are not derecopnized,

Finmitcial linbilitics
The Company derecognizes a financial liability when its coniractual obligations are discharged or cancetled, or expire.
The Company also derecogtizes a financial linbility when its terns dre modified and the cash Bows wnder the modified tens are substantially

different. Tni his case, a riew financial linbility based on the modified tentis is recognized -at fair value. Thé difference between the carrying amount
of the firancial liability extinguished and the new-financial liability with modified terms is recognized in the profit-or loss.

Offseiting:

Financial assets and financial liabilities ave offset and the net amount presented in-the Balance Sheet when, and only when, ihe Company currently
has a legally enforceable right to set off {be amounts and it intends gither to settle 1ligm on a net basis or (o realize the asset and setsfe the liability
simuitaneonsly.
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¢.  Property, plant aad equipment

(i) | Recognition und measyrement:
Hews of property, plant dnd equipment are measured at cost, which incledes capiralized, borrowing costs, less nécumulated depreciation and
accumulated impairment losses, i'any.
Cost of an item of property, plant-and equipment. comprises ils purchase price, including import duties and non-refundable purchiase taxes, aller
deducting trade disceunts and rebates; any directly atteibutable cost-of bringing the item o is wotking corditions for its intended use and estimated
costs of dismantling and remaving the item and restoting the site on which it is located.
The cost of a self-constructed item of property, plait and equipment comprises the cost of materials and direct labor, any other costs directly
attributable to bringing the item to working condition for iis intended use, and éstimated costs.of dismamling and removing the item and restoring
the site on which it is located.
If" significant parts of an item of properly, plant and .equipment bave different useful lives, then they are accounted for as separae items (major
‘components) of property, plant and equipment,
Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or loss.

{ii Y Subsequent expenditure:
Sobseguent expenditure is capllalized only if it is probable that the fiture economic. benefils associated with the expenditere wikl flow to the
Compiiny.,

(iiiy Depreciation:
Depreciation is calculated on cost-of items of property; plant and equipment less their estimated sesidial valugs over their estimated useful fves
using the straight-line method, and is generally. recognized in ¢he Statement of Profit and- Loss,
The useful lives as estirvated for tangible assets aré in accordance with the wseful ves as indicated in Schedule H of the Companies Act, 2013
except for the fllowing classes of asséts where different useful lives have been used;
Asset Class Useful life (in years)
Computers 5
Office equipments 3
Fumiture and fixtures 8
Depreciation method, useful lives and residual values ore Teviewed at- cach financial vear-2nd and adjusted i€ approprinte. Based on technical
evaluation and consequent advice, the management beliéves that its estimates of usefid lives as. given above best represent the period over which
management expects to use these assets,
Diepreciation on additions (disposals) is providéd on a pro-rata basis i.e. from (upto) the date on-which asset is ready {or use {disposed of).

d. Intangible assets

{i) Recognition und measurement!
Intangible assets including those aequired by the Company in a business combination are initially measured at cost. Such jntangible assets are
subsequently measured af ¢ost-Jess.accwsnulatéd amortization and any accumulated impaimment [osses.

(ii) Subsequent eXpedditure:
Subsequent expenditure is capitalized only.when i1 increases the fiiture econonic benefits embedied in the specific asset to which it relates. All other
expenditure is recognized in profit or Ioss as incurred.

(§ii)  Amortization:
Amértization és calculated to write off the cost of intangible assets less their estimated residual vatues over their estimated usefiil lives. usiiag the
straight-line mtethod, and is included in depreciation and-amortization in the Statement of Profit and Loss,
The estimated useful lives are as follows. :
Asset Class Useful life {in years)
Computer Software §
Website 6
Amortization methed, useful lives and residual values are reviewed at the end of esch financial year and adjusted if appropriate.

e Impairment
(iy  dmpairment of financiol

The Company recognizes loss allewances for expected-credit fosses on:

-financial assets measured at amortized cost; and
-finaneial assets measared at FVOCL

At each reporting date, the Company assesses whether financial assets carmried at amoriized cost are credit-impaired. A finaacial asset is
‘credit-impaired’ when one or more events that have & dewimiental isepact on the estiimated future cash flows of the financial asset have
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Evidence that a financial asset is credit-impaired-includes the following observable data:

- significant financial difficulty of the horrower or issuet;

- & breach of contract such as-a defanlt or being past due for {80 days or more;

- the resteucturing of 4 loan or advance by the Companty on teems that the Company would not consider otherwise;
- itis probable-that the borrower will enter banknipicy or other financizl reorganization; or

~ the disappearance of an active market for a°security because of financial difficulties,

The Company measures loss allowmsces atan amount equal to lifetime expected credit losses, except for the following, which are measured as 12
moinih expected credit fosses:

- debt securities that are determined o have Jow credit risk at the reporting date; and

- other debt securitics and bank balances for which-credit risk {i.e. the risk of default oceurring over the expected life of the financial instrument) has
not Increased significantly sinceinitlal recognition.

Loss atlowances for trade receivables are measured 2t an amount at least equat to the lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default evenis over the expected life of a. financinl
instruinent.

1 2-ménzh expected credit losses are the portion. of expected credil Tosses that résult from defzult events that are possible within 12 months afler the
reporting date. (or.a shiorter perind if the expected life of the instrument is less than 12 months),

Tnall cases, the maximuin périod considered when estimaling expécted credit lossés is {he inaximum contractual period over which the Compaiy is
exposed to credit risk.

Wlien determining whether the credit risk of a financial asset hag increased -significantly since initial recognition and when estimating. expected
credit losses, the Company considers zeasonable and supportable inforination that s relevant and available withoutr undue cost or effors, This
includes both quantitative and qualitative information and analysis, based on the Company's historical experience and informed credit assessment
and including forward-looking information.

Mueasyrement of expected eredit
Expected credit [oses.are a probabiliiy-weighted esfimate of'credit losses. Credét Josses are measuréd as the present value of 2} cash shortfalls (i.e.
the-difference between the cash flows due 16 the Company in accordance with the-contract and the cash flows ihat the Company expects 1o receive),

Presentation of allowance for expeécted creditlosies in the Balance Sheel:
Loss allowances for financinf assets measured at amortized cost are deducted from the gross carrving amount of the assets,

Write-off:

The gross carmying amount of a linancial asset is written off (either partiatly or in full} 1o the extent that there 5 00 realistic prospect of recovery,
This is generally the case whea the Company deterinines that the debtor does-not hiwve assets or sonrces of income that could generate sufficient cash
flows to repay tlie amounts subject to the write-ofT. However, financial assets ihat are written off could stifl be subject 1o enforcement activities in
order to comply with the Company’s procedures for recovery ol amounts due.

ftupairment of nen-financial asses

The Campany’s nen-financial assets, other than.deferred 1ax assets, are réviewed at each reporting date to determeine whether there is any indication
of impairmtent, If any such indication exists, then the asset’s recoverable amount is.estimated,

For impainnent festing, assets that do not generate independent cash inflows are grouped together into cash-generating units {CGUs). Eack CGU
represents the smalfest group of assets that generates cash infiows that are Jargely independent pf the cash inflows of other assets or CGUs.

The yecoverable amount of a CGU (or an individual assei) is the higher ofits value in use and its fair valug less costs to sell. Value.in use is based on
thie estimated futurg cash {lows, discounted (o their present value using a.pre-tax discount rate ihat reflects current market assessments of the time
value of money and the risks specific to the CGL {or the asset),

The Company’s corporate assets {e.g.. central- office building for providing support to various CGUs).do not generate independent cash inflows. To
deteriine impairment of & corporate asset, recoverable amount §s detennined for the CGUs to which the corperate asset belongs.

An impairent loss:is recognized if the carrving amgunt of an asset or CGU exceeds its estimated recoverable amount. mipainnent osses are
recognized in the Statement of Profit and Loss. Impairment loss recopmized in respect of 4 CGU is allocated first to reduce the carrying amouiit of
any goodwill aflecated to the CGU, and then to reduce the carrying amounts of the other assets of the CGLU-{or group of CGUs) on & prarata basis.

In respect of assess for which impainment loss has been recopnized in prior periods, the Company reviews at each reporting date whether there fs any
indication that the loss fras detreased or no fonger exists. An. impairment foss is reversed if there has been a change in the cstimates used io
determine the recoverable amount. Such a reversal is made only to the extent that the assel’s carrying amount does not exceed the cariying amount
that would have been determined, nei of deprecidtion or amortization, if no impainnent Joss had béen recognized.
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Employec henefits

Short-ferm employee benefits:

Shori-term employes Henefis ehligations dre nieasured on ait undiscounted basis and are expensed as the related service is pravided. A liabifity ig
recopnized for ghe amount expected Lo be paid 2., uader short-tern -cash bonus, if the Company has a present legal or constructive obligation to pay
this amount.as a result of past service provided by the employes, and the amount of obligation can e éstimated reliabiy,

Defined contribubion plan;

A defined contribution pian is a post-employment benefit plan under which an entity pays fixed coniributions intora separate entity and will have no
legel or constructive obligation to pay further amounts. The Company makes specified montly contdibulions towards goverment administered
provident fund.scheme. Obligations for contributions to defined coatribution plans are recognized as an empioyee benefit expenss in profit or loss.in
the periods during which the related services are rendered by employees.

Defisied benefit plase:

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of defined
benefit plans is caiculated separately for each plan by estimating the amount of future benefit that employees have eamned in thie current and prior
periods, discounting that amount. :

The ealculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit mefhod.

Remeasurements of the net defined benefit liability, which comprise actuarial gaing and losses, acé recognized in OCI The Company determines the
net.interest expense on the net defined benefit fiability for the period by -applying the discourit rate used to fieasure the defined benelit obligation at
the-beginning of the anntial period to the tien-net defised benefit liability | taking into account any changes in the net defined benefit lability during
the period as a resulf of contributions and benefit payments, Net interest expense and other expenses related to defined benefit plans are recognized
in the profit or Toss.

When the benefits of a plan are changed or when a plan is curtafled, the resnfting chiange in benefit that relates to past service (“past service cost” or
‘pust service gain’) or the gain or joss on curtailment is recognized immediately in-profit or toss. The Company recognizes gains and losses on the
settlement ofa defined benefit plan when the settlement ocers.

Termingtion benefits:
Termination benefits are expensed at the daslier of when the Company can no longer withdraw the offer of those benefits and when the Company
recopnizes-costs for a restructuring. 1€ benefits are not expected o be settled wholly within §2 months of the reperting date, then they are discounted.

Enployee share bused paynients:.

The grant date Tair valog of equity settled share-based payment awards granted to employees is recognized as an employee benefits expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards: The amount recognized as
expense is based on the estimate of the number of awards for which the related service conditions-are expected to be mef, sueh that the amount
ultimately recognized as-an expense is based on the number of awards that do meet the refated service and non-martket vesting condiions at the
vestitg date., ’

Provisions

A provision is recopnized il a5 a result of a past event, tli¢ Company has a present leat or constructive obligation that can be estimased reliably, ard
it is probable that an onifiow of eceniomic benefits will Be required to setile the obligation. Provisions are determined by discounting the expected
fitture cash flows (representing the best estimate of the expenditure. requited to settle the present oblipation at the Balance Sheet date} at a pre-tax
rate that reflects current market assessments of the time value of money and tie risks specific to tie liability. The unwinding of the discount is
recognized as finance cost. Expected future operating losses are it provided for,
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Revenue from contracts with custormers - Policy applicable from 1 April 2018:

The Compainy lias adopted Ind AS 115 *Revenue fiom Contraéts with Custoiners™ fromy 1 April 2018 which resulied in changes in accounting
policies. Ind AS 115 replaces ind AS 18-"Revenuc” and Ind AS-11 "Construction Contracts™, The standard i applied refrospectively only to
contracts that ate not completed as at the dace of initial pplication. i accordance with the tzansition provisions in Ind AS 115, the Company has
adopted moedified retrospective approach, The adoplion of the new standard did not have any impact on opening balance of retained eamings as at 1
April 2018, &nd also on the current year financial statéments,

The Company eamns revenue primarily frem advertisement, affiliate income model and commision income.

Revenie is recognised upon transfer of control of promised services to customers in an amount that reflects the consideration which the Company
expects 10 recetve in exchange for those services,

- Adveértisetitent revenue - $he Company recognizes reveaue from the display of graphical advertisepients {display adventising™) on the website as
“impressions” are delivered. An “impression” is delivered when an-advertisement appears in'pages viewéd by users. The Company recognizes
revenue from the display of tex? based links to the websites of its advettisers (“search advertising”} which are placed on the website. Search
advertising revenue is recognized s “elick through” occur. A “click-threagh™ occurs when a nser clicks on an advertiser’s listing.

- Affiliate revenue is recognized as per the terms of the contract with customers once the services are rendered.

- Conunission from cnline bogki ilg under marketplace model is recognized when the product is delivered to the buyer,

Revenue jgneasured based on the transaction price, which is the considerdtion and excludes taxes colfected from cusiomers,

Revenue from helding company is recognised based on transaction price wliich is al anm's length,

Contract assets are recognised when there.is excess of revenue eamed over billings on contracts. Coniract assets are classified as unbifled receivables
{only act of invoicing is pending) when there is unconditionat right to receive cash, and only passage of time is required, as per contractual tenns.

Contract liabilities primarily relste to the consideration received from customers in advance for the Company's perfonmance obligations which is
classified as ndvance from customers and deferred revenue which is recognised when there is bilfings in excess of revenues.

Revenue - Policy applicable before 1 April 2018

Revenueis mesasured at fair value of consideration received orreceivable. Amounts disciosed as revenue are net of taxes, trade allowances and
amount collected on behalf of others,

The Company recognizes revenue when the amount of revenue can be reliably measured, i is probable that fiture economic benefits will flow to the
entity and specific criteria have been met for eaclr of the Comipany's activities;
Advertisement reverine!

The Company recognizes revenue from the display of graphical advertisements (“display advertising”) on the website-as “impressions™ are delivered,
An “impression” is defivered when an-advestisement appears in pages viewed by users. The Company secognizes revenue from the display of text
based links to-the websites of its advertisers (“scarch-advertising”} which are placed on the website, Seacch advertising revenue is recognized as
“elick through” oceur. A “click-through” eccurs when a user clicks-on an advertiser’s Jisting,

Conmission incone:
Commission from onfine booking under marketplace model is recognized when the product is delivered 1o the buyer.

Affiliaie inconie:

Revenue frent e~commerce affitiale model is recopnized as per the tenns of the contract with customers once the services:are rendered.
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Lease

Determining whether.an arradgement conaing o leave:
At.inception of-an arrangemnent, i s determined whether the arrangement is or contains a lease.

At inception or on reassesstaeni of the drrangement that containg a fease; the payments and other consideration requiréd by such an amangement are
separated infa those for the lease and those for other elements on the basis of tlieir relative fair valnes. If it i5 concluded for a finance [ease that it is
impracticable to separale the payments refiably, thén an asset and-a liability are recognized at.an amount equal to the fair value of (he underdying
assel, The Yiability is reduced as puyments are made and ani imputed finance cost on the liability is recopnized nsing the incremental bosrowing rate.

Asvets held wider leases:

Leases of property, plant and equipment that transfer-to the Company sibstamtially ali the risks and rewards of pwnership are classified as finance
leases, The leased assets are measured inilially at an amount equal-to the lower of their fair value and the present value of fhe minimum lease
payments, Subsequent to initial recognition, the assets are accounted for in accordance with the accouniting policy-applicable torsimilar owned assets.

Assets held nder lenses that do not transfer fo the Company substantially all {he risks and rewards of ownership (i.e. operating leases) are not
recognized in the Company’s Balance Sheet,

Lease payments:
Payments made under operating leases are generally recognized in prefit or loss on 2 straight-line basis over the term of the lease unless such
payments are strectured to increase in line with expected general inflation to compensate for the lessoi's expected inflationary ¢ost increases. Ledse
incentives tecetved are recognized as i integral part of the total lease expense over the term of the lease.

Mirimum lease payments mide under finance leases are apportioned between the finance charge and the reduction of the cutstanding liability, The
finance charge is allocated to each period during thie fease tenm: 30 as to produce a constant periodic fate of interest on the remaining balance of the
lidbility.

Recognition of interest income or expense
Interest income or expense is recognized using the etfedtive interest method.

The *effective interest rate” is the rate that exactly discounts estimatedt filure cash pavments or receipts through the expected life of the financial
instrement to:

- the gross carryiag amount of the financial asset; or

- the amortized cost of the financinl liability.

In caleulating inferest income aud expenge, the effecisve interest raie is applied to the gross carrying amount of the asset (wherl the asset is. not credit:
impaired} or to {bie mmortized cost of the liabitity, However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the cffective interest rate to the aniortized cost of the financial asset. [f the asset is no lonper credit-
inipaired, then the calenlation of interest income reverts to the ggross basis,

Income tax

Income tax comprises current and deferred tax, Tt fs rccoguiz'cd in. profit or loss except 10 the extent that i velates to-a business combination or 1o in
item recognized directly in equity or in other comprehensive income,

Currend fax:

Curfent tax comprises the expecied tax payable or receivable on the faxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years, The amaunt of cucrent 1ax reflects the best estimate of the tax amount expected to be paid or received aller
considering the encertainty, if any, related to income laxes. It is measured using tax rates (and tax faws) enacted or substantively enacted by the
reporting date,

Cirvent tax assets and current 1x liabilities are offset only if there is a lepally enforceable right to set off the recognized amounts, and it is intended
to realize the asser and settle the Hability on 21 net basis or sinultaneously.
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Deferred rix:
Deterred tax is reccgnued in réspect of temporary differences between the carrying amounts of assets and tabilities for finahcial reporting purposes
and thie corresponding amounts uséd for taxation purposes. Deferred tax is alsé recognized in respect of carried forward tax lossesand tax eredits.

Deferred tax is not recognized for :

- temporary differences arising on the initial recognition of assets or Habililies in-d transaction that is not'a business combination and fhar affects
nefihier accounting nor taxable profit or loss at the time of the transaction;

~ femporary. ditferences related to investments in subsidiaries, associates and joint arrangements o the exient that the Compiny is able to control the
timing of the reversat ofthe temporaty differences and it is probable that they will not reverse in the foreseeable future; and

- taxable lemporary differences arising on the initial recogmition of goodwill.

Deferred tax assets are recognized to the extent that it is probable that fiyture taxable. profits will be-available against which they can be nsed. The
existence of unused tax fosses is strong evidence that future taxable profit may not be avaitahle. Therefore, it case of a history of recent losses, the
Company recognizes a deferred tax asset only to e extent tat it has sufficient taxable temporary differences or there is convineing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realized, Deferred tax assets — unrecogmized or
recopnized, are reviewed at edch reporting dnte and are.recognized/ reduced (o the extent that it is probable/ no-longer probable respectively.that the
related tax beaefit will be realized.

Deferred tax is mensured at the fax rates that are expected 10 apply to the period when the asset is realized or the lability s setiled, based on lhe faws
that have been enacied or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the repozting
date, 1o recover or settle the carrying amount of'its assets and liabilities.

Deferred tax assets and [iabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they refate to income
taxes levied by the same tax auihority on the same taxable entity, or on different tax emmes but they intend to settle current tax Iabilities and assets
on'a net basis or their 1ax assets and liabilities will be realized simulaneously,

Cash and cash equivalent

For the purpose of presentation i the-Statement of Cash Flows, eash and cash equivalents includes cash on hand, deposits held at call with financiat
institutions, othér short-ienn, highly liquid investments with original maturities of three months or less that-are readily convertible to known ampunts
of cash and which are-subject 1o an insigaificant risk of changes in value, and bank overdrafts, Bank overdrafls are shown within Borrowings i
cautrent [izbilities in the Balance Sheet.

Earﬁings per share

Basic earnings per share:

Basic camings per shave is caleulated by dividing:

+ 1the profit / (loss) attributable 10 owners of the Company

» by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shazes dssued during
the year,

Dituted earnings prer share:

Diluted earriisgs per share adjusts.the. figures used inhe determination of basic eamings per share to tzke into account;

* the after income tax effect of interest and other tinancing costs associated with dilutive potential equity shares, and

+ the weighted average number of-additional equity shares that would have been owtstanding assmming the conversion of ali dilutive potential equity
shares,

Cuntingent labitities and contingent assets

Contingent liabilitics are disclosed when there is a possible obligation arising from past events; the existence of which will be confirmed only by the
oceurrence or non oceurrence of one or more uncertain fiiture events not wholy witlin the control of the Company or a present obligation that arises
from past events where it is either not probable thai an outflow of resources will be required to setile or a reliable estimate of the amount cannot be
made.

Contingent assels are not recognized, however, are disclosed in thefindncial statereenis where an #tflow of economic benefit is probable. Contingent
nssels are assessed continually and if'§¢ is viriually certain that 2t inflow of economic bencfits will arise, the asset and selated income are recagnized
in the peried in which the change occurs,

Recent-accounting pronouncenents
Ind AS 116 “Leases”

Nature of change

The Company is requited to-adept Ind AS 116, Lenses. from 1 April 2019, Ind AS 116 introduces & single, on-brlance sheet lease accounting model
for jessees. A lessee recognises a right-nfuse assel representing its right 10 use the underlying asset:and a lease liability representing its obligation to
make lease payments. There are recognition exemptions for shori-temm leases-and leases of low-value items. Lessor accounting remains similar 10 the
current standard --i.¢. lessors.conéinue to classify leases as finance or operating feases. [t replaces-existing leases puidance, Ind AS 17, Leases.

The Comparty has cempleted an initial assessiment of {he potential impact on its consolidated foanciat statements but-has not yet completed 1ts
detailed assessment. The quantitasive impact of adoption of Ind AS 116 oa the consolidated financial statements in the period of inip i
not feasonably estimable as at present.
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Impact

The Company wiil recogriise new assets-and liabilities for ifs operating leases of offices and warehouse (refer note 31), The aature of expenses
related 1o those Icases will now chanpe bécause the Company will recognise -a dépreciation charge. for dght-of-use asseis and interest expense on
tease liabitities.

Previously, ihe Company recopnised operating lease expense on 4 straight-ling basis over the term of the lease, and recognised ajsets ang Habilitics
oirly 10 the extent that there wais. o liming difference between #eltal Tease payments and the expense recognised.

Date of adoption

The Comipay plans 1o apply Ind AS 116 initially on [ April 2019, using tlie modified retrospective ‘approach . Therefore; the cumulalive effect of
adopting . Ind AS 116 will be recopnised as an’ adjustment to the opening balance of retained earnings at 1 Apri 2019, with no restatement of
cotmparative informaticn,

The Company plans to apply the practjcal éxpedient fo grandfather the definition of a lease on transition. This means ihat it will apply Ind AS 116 10
all contracts entared inia before 1 Apeil 2089 and identified as lenscs in accordance with Ind AS 17.

Appendix C to Ind AS 12, Incomie Taxes
Nature of change
The-appendix provides accounting for uncertainly over income tax teatments.

lmpact
The management does not foresee any miaterial impact on aceount of this amendmsnt,
Date of ndoption

The Campany has decided 1o apply the amendment prospectively to changés in uséthat occor after the date of initial application (i.e. 1 April 2019).

New pitragraph 57A has been added to Ind AS 12, Income Taxes

Nature of change

This amendment clarifies that the income tax consequences of dividends on financial instruinents clussified as equity should be recognised
according 1o where the past transactions or events that generated distributable profits were recognised.

Impact
The management does not foresee any malerial impact on accounit of this amendment.
Date of adoption

The Company has decided to apply the amendment prospectively. to changes-in use firat oceur 2fter the date of initial application (ie. 1 April 2019).

Amendment to Tnd AS 19, Employee Benefits,

Nature of chunge

This amendment requires an éntity to: (i} use-updated assumplions to determine current service cost and net interest for the remainder of the perod
after a plar amendment, curtailment or settlemsent; and (ii) recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any
reduction in-& surplus, even it that surplus was not previously recognised because ofthe impact of 1he asset ceiling.

Impact
Tle mianagement does nat feresee any miaterial impact o account of this amendment.

Date of adoption

The-Company has decided to apply the amendment pi:pspectively to changes in use that occur afier the date of initial application (i.e. 1 April 2019}
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Note 3 : Property, plant and equipment

Plant and

Office

Furniture and

Particulars . Computers . Totak
machinery equipment fixtures :

Balance asat 1 April 2017 - 24,83,904 1,62,898 22,598 26,6%,400
Additions 74,259 440,483 24765 - 539,307
Disposals - (3.13,575) - - (3.13,575)
Balance ai 31 March 2018 74,259 26,10,812 1,87,663 22,598 28,95,332
Additions - 1,48,654 25,625 - 1,74,279
Balance 2t 31 March 2019 - 74,259 27,859,466 2,13,288 22,598 30,69,611
Accunulated depreciation R

Particulars Plﬂm. and Computers .O.ﬂ'icc Furniturc and Total

machinery equipment fixtures

Balanec as at 1 April 2017 - 4,86,274 50,336 22,598 5,595,208
Depreciation for'the year 2,176 499,004 54,155 - 5,55935
Deletion / adjusiments - (88,160} - - {88,169
Balance at 31 March 2018 2,776 897,109 1,04,491 22,598 10.26,974
Depréciation for the year 12,398 562,978 60,676 - 636,052
Balance at 31 March 2019 15,174 14,60.087 165,167 22,508 16,63.026
Cn_rrying amaunt {nct)
Balance at 31 March 2018 71,483 17,13,703 83,172 - 18,68,358
Bailance at 31 March 201% 59,085 12,99,379 48,124 - 14,06,585
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Note 4. Intangible asscts,

Particulurs - Website Computer Total
Software
Balanceas at 1 April 2017 161,30,720 19,47,950 180,78,670
Balance at 31 March 2018 161,390,720 19,47,950 180,78,670
Balance at 31 March 2019 161,30,720 19,47,950 180,78,670
Accoumulated amortization
Particulars Website Computer Total
Software
Balance as at 1 April 2017 - 16,87,066 46,262 17,33,328
Ambortization for the year 26,88,991 3,224,723 30,13,714
Balance at 31 March 2018 43,76,057 3,70,985 47,47,042
Amortization for the year 26,88,991 3,24,723 30,13,714
Balance at 31 March 2019 70,65,048 6,05.708 T7,60.756
Batance-at 31 March 2018 117,54,663 £5,76,945 133,31.628

Balnnce at 31 March 2019 90,65,672 £2,52,242 103,17,914
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Note 5: Loans
Non current
{Unsecared, considered gooil unless otherwise stated)

Particulars Az at As at
’ ' 31 March 2019 31 March 2018
Security deposits 20,000
20,000 -
Refer note 27.
Note 6(a): Income tax assets {net)
Non current
Tarticulars Asat Asat
31 March 2019 31 March 2018
Income tax asset £3,13.284 13,68.346
Total non current tax assets 13,13.284 13.68.346
Note 6(b): Income tax assets (net)
Current
Particul As at As at
Ardicutars 31 March 2019 '3[ March 2018
Income tax assat 13,89,140 3,98 9635
Total current tax asseis 13,89, 140 3!98!965
MNote 7 Other non-current assets
(Unsecured, considered good unless otherwise stated)
Particul As at As at
cutars 31 March 2019 31 March 2018
Advances recoverable | 7,932 3,114
7.932 3,114
Note 8: Trade receivables
{Unsecured, considered good unless otherwise stated)
Particulars As 2t As at
31 March 2019 31 March 2018
Considered good * 158,71,465 121,06,934
198,71,465 121,06,934
Refer note 27,
* Of the above,. trade receivables from related parties are as below:
Partieulars As at Asat
- 31 March 2019 31 March 2018
Trade receivables from related parties 157,92,129 110;,69.154
: 157,92,129 110.69,154
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Neote 9: Cash and cash equivalents

Particulats As af As at
articdia 31 March 2019 31 March 2018
Cash on hand 2,069 7.686
Balarices with banks
- in current accounts 96,230,143 20,069,418
Cash and cash equivalents in balance sheét 96,22,212 20,17.104
Cash and cash equivalents.in the statemént of ciish flows 96,22,212 20,417,104
Note 10: Current - other financial assets
(Unsecured, considered good)
Particutar As at As at
articwiars 31 March 2619 31 March 2018
Receivable against fixed as_sets"f 2,16,599 2,16.599
2,16,599 2,16,599
* Represents amount recgverahle from related party.
Note 11: Other current assets )
(Unsecured, considered good unless otherwise stated)
Particulars As at As at
Tar 31 March 2019 31 March 2018
Dues recoverable from government 27.83,368 47,715,077
Empioyee advances 16,342 97,036
Prepaid ¢xpenses 6.81.467 10,090,869
34,11,177 58.81,982
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Note 12: Equity share capitai

Particulars As at ) Asat
31 March 2019 31 March 2018
Authorized
200,000 (previous year 200,000) equity shares of INR 10 each 20,00,006 20,000,000
20,400,000 < 20,00,000
Issued
143,742 (previous year 143,712) equity shares of INR 10 each 14,372,120 1437120
14,37,120 14,37,120
Subscribed and fully paid up
89,838 (previous year 69,13 1) equity shares of INR 10 each §.98.380 6,91,310
8.98.380 6,91.310

A. Reconciliation of shares outstanding at the beginning and at the end of the year

Particulars No. of shares Amount
Balance as at [ April 2017 53,336 533,360
Issued during thie year ‘ 15.795 £.57,950
Asat 31 March 2018 69,131 6,91,310
1ssued during the year 20,707 2,07070
_As at 31 March 2009 89,838 8,98,380

B. Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equaily with regard to dividends and share in the Company's
residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity sharcholder on a pol
(tiot on show of hands} are in proportion o its share of the paid-up ‘gquity capital of the Company, Veting rights cannot be exercised in respect of
shares on which any call or other sums presentty payable have not been paid. Failure to pay any amount called up on shares may-tead to forfeiture of
the shares. On winding up of the Company, the holders of equity shares wiil be entitled to receive the residual assets of the Company in proportion of
the number of equity shateés held.

C. Details of sharcholders holding more thin 5% shares in the Company

As at 31 March 2019 As at 31 March 2018

Name of sharcholder No. of shares % holding No. of shares % holding
Autebyte Private Limited 34,154 38.02% 15,795 32.85%
NDTYV Convergence Limited 21,000 2138% 21,000 30.38%
New Delhi Television Limited 21,000 23.38% 21,000 30.38%

Praveen Venkatraman Loganathan 8,000 8.90% £.000 11.57%
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Note 13: Other equity

Asat
31 March 2019

As at
31 March 2018

Securities premium® 1628,29,633 1387.88,808
Retained eamings" (3115,68,089) {2774,24,341}
Share based payment reserve® 1595,09,212 1414,81 922

107,70,758. 28.46,389
a) Securities premium

As at Asat
31 March 2019 31 March 2018

Opening balance 1387,88.808 1204,50,813
Additions during the yeéar 240,40,827 183,37.995
Closing balanee 1628;29,635 1387,88,808

Securities premium is used to record the premium received on issue of shares. [t can be utilized in accordance with the

provisions of the Companies Act, 2013,

b} Retained earnings

Asat
31 March 2019

As at
31 March 2818

QOpening balance (2774,24,341) ($838.04.400)
Lass for the vear (341,43,748) {936,16,875)
Closing balance (3115,68,089) {2774,24,341)

Retained earnings are the protits / (loss) thiat the Company has eamed till date and it includes remeasurements of defined

benefit obligations.

¢} Share based payment reserve

" Asat
31 Mairch 2019

As at
31 March 2818

Opesning balance’ i414,81,922 760,77,908
Charge for the year 180,27,290 634,04,014.
Closing balance 1595,09,212 1414,81,922

The share based payment reserve comprises of the value of equity-settled share based award provided to employees including
key management personnet, as part of their remuneration.
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Note T4(a): Provisions - non current

Particul As at As at
Aricutars 31 March 2019 31 March 2018
Gratuity 5,76,621 4,22 853
5,76,621 4,22 853
Note 14(h): Provisions - carrent
Particul As at As at
articulars 31 March 2019 31 March 2018
Gratuity 1,285 978
1,285 978
Note 135: Trade payables
Particul: Asat As at
artieutars 31 March 2019 31 March 2014
Trade payables
- total outstanding dues of micro enterprises and small enterprises (see note below) 34,431 1,34,556
- total outstanding dues of ¢reéditors other than micro enterprises and small enterprises: * 300,58,035 261,38,959
. 300,92,466 262,73.515
* Of the above, trade payables to related parties are as below:
Particul As at As at
articulars 31 March 2019 31 March 2018
Payable to refated parties 235,88.503 221,58,969
235,88.903 221,58,969

Refer note 27,

Note:

Disclosures in relation fo Micro and Small enterprises "Suppliers™ as defined in Micro, Small and Mediuvm Enterprises Development Act,

2006

Particulars

As at
31 Maych 2019

As at
31 March 2018

(i) the principal amount remaining unpaid.to any supplier as-at the end of the year;

(ii) the interest due on the principal remaining outstanding as at the end of the year;

{iii) the amount-of interest paid by the buyer in terns of section i6 of the Micro, Small and Medium
Enterprises Development Act, 2006, aloig with the amount of the payment made to the supplier
beyond the appointed day during each accounting year;

(iv) the amount of the payment made to micro and smail suppliers beyond the appointed day during
each accounting year;

(v} the amount of interest due and payable-for the period of delay in making payment {which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006,

(vi} the amount of interest accrued and remaining unpaid at the end of the year,

(vii) the:amount of further interest remaining due and payable even in fhe succeeding years, until such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Smati and Medium
Enterprises Development Act, 2006,

34,431
5,389

5,389

1,34,556

¢

x5 :
o e
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Note 16: Current- other financial liabilities

Particular As at As at
articutars 31 March 2019 31 March 2018
Interest payable ' i,21_,476 1,16,087
Payable to employees : 33,94,288 49,353,972
Payabie against fixed assets * 4,47 848 679,106
39,63,612 57,29,165
* OF the above, payable to related parties are as below:
Particul As at As at
articulars 31 March 2019 31 March 2018
Payable to related paities 2,74 811 2,009,576
2.74,811 2,99.576
Note 17: Other current liabilitics
Particul As at As at
articulars 31 March 2019 31 Mareh 2018
Statutory dues payable ) 11,8502 12,22 980
Advances from customers* 88,174 5,840
12,73,186 12,28,520
*Of the above, payable to related partics are as below:.
Particul Asat . As at
articwiars 31 March 2019 31 March 2018
Payable to related parties 82,924 -

82924 -
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Note 18: Revenue from operations

For the year ended

For the year ended

Particulars 31 March 2019 31 March 2018
Advertisement 484.75,822 335,08,492
Affifiale income 69,22,136 31,28,446
Commission income - 30,009
Total revénne from operations 553,97,958 366.66,947
Note 19: Other income’
For the year ended For the year ended

Particulars

31 March 2019

31 March 2018

T
Interest income measured at amortized cost:

-Fixed deposits 1,081,522 -
-Income tax refund 27,690 -
Liabiities writter back, 441,874 -
571,086 B
Note 20: Cost of services
Particulars For the year-ended For the year ended
: 31 March 2019 31 March 2018
Website hosting and streaming 62,56,408 40,77.705
Subscriptions 135,338 61,216
Payment gateway charges. - 606
Website development charges - 93,280
Camera hire charges - 1,350,000
License fee 10,95,605 5,58.606
Consultancy and professional fee 164.21,114 76,189,616
239,08,485 125,61.029

Note 21: Employee benefits expense

Particulars

For the year ended
31 March 2019

TFor the year ended
31 March 2018

Salaries, wages and bonus

Expense related to post.employment defined benefit ptan (refér note 30)
Contribtttion to provident and other funds

Staff welfare expenses

Share based payment

Note 22; Finance costs

284,51,662
-2,50,331
11,33,749

11,365

180,27.290

478,74,397

336,358,950
2,68,780
12,64,319
72,405
654,04,014

1006.68,468

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Intercst expense 5,386 1,28.986

Note 23: Depreciation and amortization expense

5,389

1,28.986

Particulars

For the yearended
31 March 2019

For the year ended
31 March 2018

Depreciation on property, plant and equipment
Arnertization on intangible assats

6,36,052
30.13.714

36.49,706

5,55,935
30.13.714

35,692,649
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Note 24: Operations and administeation expenses

Particulacs For the year ended For the year ended
31 March 2019 3] March 2018
Rent (refer note 31) ’ 20,99,08¢ 18,27,318
Rates and taxes 519,778 1,83,525
Electricity and water 3,60,186 541,502
Printing and stationery : : 1,959 2,503
Postage and courier 1,795 3,107
Local canveyance, travelling and taxi hire ' 3,78.004 3,27,340
Business promotion - 17,413
Repairs and maintenance - computers 33,504 2,500
Auditors™ remuneration {excluding tax)™ 79,625 70,000
Bank charges 12,033 ’ 821
Insurdnce 7,592,643 707,962
Communication: 1,23,374 4,80,982
Software expenses 581,516 6,358,943
Vehicle rinning and maintenance 543,359 19,01,592
Bad debts written off - 5,61,975
Less: Utilized against provision - - {5.61.975) -
Legal, professional and consultancy 61,60,355 42,71,973
Loss of service tax input credit - 15,07,984
Miscellanedus expenses 22,685 33,611
116,76,986 116,19,676

a) Auditors’ remuneration

Particulars For the'year ended For the year ended

31 March 2019 31 March 2018

As aoditors @
Audit lee . 75,000 70,000
Reimbursement of expenses 4,625 . -

79,625
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Fifth Gear Ventures Limited

Notes to {lre financial statements for the year ended 31 March 2019

(All amounts in INR, unless otherwise stated)

Note: 25 Share based payment

Description of share-bnsed payment arrangements

As at 31 Marcly 2089 tie Company has the foi_lowing share-based payment arvangement,

'Fifth Gear Vemures Linddted - Employee Stock Option Plan 2076 (*the 2616 plan’)

[n 2016, the Company approved the-2016 Plan. The plan entifies key management personnel and senior employees of the Company fo pitrchase the
common shares of the Company at the fair valie on the grant dare, subject to compiance with vesting coaditions. All exercised options shatl be settled
by allotment of shares. Upon vesting, {he employees can acquire one common share of the Company for every option.

The terms and conditions related to the. grant of the share options are as follows :

Girant date / enployees entitted Number of nntions Vcs‘:i.ng Cnn’trﬂct}ml life of
granted conditions options
Options outstanding as at 1Apeil 2017 18,790
l.ess : Optiois forfeited during the year ended 31 Mérch 2018 - Refer
Options outstanéing as at 31 Marcli 2018 16,790 note 13 years
Less : Options forfetted during the year ended 31 March 2019 (1,070) below
Options sutstanding as at 31 March 2019 m“;,-'ﬁ'a_

Note:
For options granted total vesiing period is 36 months, 50% of the options granted will vest after the completion of 24 months.of the continuous service
from the grant date-and 4he balance 50% will-vest-afier completion of 36 months of the continuous service from the grant date.

Recontiliation of outstanding shareé options

The number and weighted averaje exercise prices of share oplions under employee share based payment plan are-as follows:

As at 31 March 2019 As at 31 March 2018
Weighted average Weiglited average
Particulars No. of aptions- exercise price No. of options exercise price
(amount in INR} {ampunt in INR})
Ouistanding at the beginning of the year 10,750 35,640 - 19,790 35,640
Forfeited during the year 1,470 35,640 - N
Ouistanding at the end of the year 9,720 35,640 16,790 : 35.640
Exercisable at the end of the year 9720 35,640 5,393 35,640

The options oiststanding at 31 March 2019 have an exercise price in the range of INR 35,640 {previous year INR 35,640) and n weighted average
coniractual life of9.92 years (previous year 10.92 years). '

During the year ended 31 March 2019 share based paymient expense recognized under employee benefits expenses {réfer note 21) amounted to INR
18,027,290 {previous year INR 65,404,514},
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Fifth Genr Ventures Limited
Notes to the financinl statements for the year ended 31 March 2019
(AN amounts in TNR, unless otherwise stated)

Note 28: Earnings / (loss) per equity share { 'EP5')

The caleulations. of profit / (loss) attributable to equity sharehalders and weighted average number of equity shares outstanding for purposes

of eamings / (loss) per share calculations arc asfallows:

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Loss for the year - (A)
Caleulation of weighted average number of equity shares

Number 6f equity shares at the begivming of the year
Number of equity shares outstanding at the end of the year

Weighted average number of shares outstanding during the year - (B)
Face value of each equity share ( INR )

Basic and diluted ioss per equify share (INR} - (A)/(B)

* [342,40,004)

69,131
89,838

82,897
10

(413,04}

{937,58,214)

53,336
9,131

58,780

1%
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Fifth Gear Ventores Limited

Notes to the financial statements for the year ended 31 March 2019

(Al amounts in INR, unless otherwise stated)

Note 30: Employce Bencfits

{i) Gratuity

Gratwity is payable to all eligible employees of the Company on retirement or sepasation fromy the Company. The following fable sets oor the status of the defined benefit plan-as

reguired ender IND AS 19 - Employee Benefits:

() Changes in present volue of defined benefit obligation:

Earticulars

Present yalae
of obligation

Balanceasat I April 2017 2,93,3%
Current.setvice cost 2,46,792
Interest expense / (income) 21988

Total amount recognized in profit or loss

Remeasurements:

2,68,780

{Gnin) / igss from change in demographic assumptions 8,895
(Gain) / toss from change in financial assumpions (17.364)
Experience (gains) / fosses (1.2%.870)
Tofal amount recognized in other comprehensive income (1.38,33%)

Benefit paymenis
Balance as at 31 March 2018

Current Service cost
Interest expense / (income)
Total. amount recognized in profit or loss

Remeasurements!
(Gain) / toss from change in demographic assempticns

4,23.831

217,296
33,035

2,530,331

7,162

(Gain) / oss from change in financial assumptions
Experience (gains) / fosses (1.03.418)
Total amount recognized in other comprehensive income (96,256}

Benefit payments
Balance as at 31 March 2019

5,77,906

The net Hability disclosed above relates to unfivided pians are as follows:

Particulars Asat B Asat
31 March 2019 31 March 2018
Present value of funded obligations 5,77.906 4,23 831
Deficit of funded plan 5,77,906 4,23,831
Unfunded plans - -
Deficit of gratuity plan 5,772,906 4,23,631

The Company has a defined benefif grawnty plan in Indin, poverned by the Payment of Gratuity Act, 1972, Plan entitles an employee, who has rendered ae least five years of
continuous service, (o gratuity at the raie of fifieen days wajtes for every compléted vear of service or part thereof in exeess of six months, based on the rdte of wages ldst drawn by

thie eniployee concerned,

{b) Assumptions:

1. Economic assunptions

Particulars Asat As 5t

31-Marcli 2019 | 31 March 2018
Discount rate 7.70% 7.80%
Salary growth rate 5,00% 5.00%

The discount rate is based on the prevailing market yiclds of high quality corporate bonds as at the batance sheet date for the estimated term of the ohligations.

Thie salary escelation rate is based on estimaies of salary increases, which takes into account infiation, promotion and other relevant faciors,
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(All amounts in INR, nnless otherwise stated)

1. Demuographic assunmptions:

Particulars

As at
31 March 2059

Asat
31 March 2018

Wilhd_mwal' rate; based on-age
Mortality rate (% of TALM 06-08}
Retirement age {years)

3%
1060%
58

2%
160%
58

(e} Sensitivity analysis

Rensonably possitle changes at the reporting daté to one of the rélevant actuarial assumptions, holding other assumptions tonstant, would have affected the defined benetit abligation

by the amounts shown below.

Tmpact on defined benefit obligation

Change in assumption

Increase in assumjition

Decrease in assumption

Particulars
As.at, As at As at: Asat As af Agat
31 Marcli 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018
Discount rate 1% 1% - {66,190} (50,581) 79,240 60,644
Salary growth rate 1% 1% 80,634 61,774 {G8,338) (52,265)
Attrition rate 50% 50% 9,599 (1,222) {27.00%9) (11,828}
Mortality rate 10% 485 389 (4873 {321)

10%

Although (he analysis does not take acconnt of the full disitibution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assamptions

shown,




Fifth Genr Ventures Limited
Notes ¢o the financial statenients Tor the year ended 31 March 2019
(Albamounts in INR, unless otherwise stated)

Nuote 31: Lease commitments

A, Non-cancellable operating leases

The Company has taken a commerciai premises under cancellable operaling lease. The rental expense for the current year, in respect of operating Teases iy INR. 2,009,080 {previous
year [INR.1,827,318), The future minimum lease payments i respect of such leases is Nil.

Note 32: Segment information
Operating segments gre reporied in a manner consistent wiil the infernal reporting provided to the Chief Operating Decision Maker (“CODM"} as. required vader Ind AS 108, The

CODM is considered o be Beard of Directors who makes siratepic decisions and is responsible for allocating resourcss and assessing performance of the operating sepments. The
_principal activities of the Company ‘comprises of e-commerce market place connecting buyers and sellers in respeet of products related 1o cars and bikes, aceordingly, the Company

has one reporiable segment,

Nate 33; Taxation

A) The reconciliation of éstimated incone tax to incame tax expense is as follows:

Particulars For the year ended 31 March 2019 For the year ended 31 March 2018
Profit! (loss) before taxes (342,440,004} (937,58,214)
Tax using the Company's applicable tax rate 26.00% '(89,02,401) 25.75% (241 ,427140)
Effect of : :
Non deduetible expenses -0.81% 2,77.972 £.00% 1,313
Change in terporary differences -0.72% 247,543 ~17.95% 168,34,252
Current yéar-tosses for which no defeired fax asset was recopnized =24 47% 83,76.886 -1.7%% 73,06,975
Effective tax eate - - - -
B) Unrecognized deferred tox assets
Deferred iax asscis linve not been recognized in respeet of following items:

Particulars As at As at

31 March 2019 3I March 2018

Tex loss carry forwards- 583,22,29¢ 321.76,036
Deductible temporary differences 1,50256 109,136
Total deferred tax assels 584,72,555 322,585,172

As at 31 March 2019 and 31 March 2318, the Compuny did not recognize deterred tax assets on tax losses and other temporary differences becavse s trend of Tuture profitability is

not yet clearly discemnible. The above tax Idsses expirs ot various dates ranging from 2024 1o 2027,

C) Recognized deferred tax assets and tiabilitics
Deferved tax assets and linbilities are attributable to following:

Particulars As at As at
31 Maorch 2019 31 March 2018
Deferred tax habilities
~ Property, plant and equipmerits add intangible asset (8,39,452) {10,12,082)
Total deferred tax liabilities {8,39,452) {10,12,082)
Deferred tax assels .
- Tax loss carry forwards 8.39,452 18,12,082
Total deferred tax asscis 839,452 10,132,082
Net deferred tax asseis / (lability) - -
D) Movenent in deferred tax assels / (Habikities) during the year :
Balance as at Recognized Balance as at Tecognized Balance as at

Movement in deferred tax assets during the year

1 April 2017 in profit or loss 31 March 2018 in profii ar loss 31 March 2019
- Property, plant and equipments and intangible-asset (11,33,075} 1,20,997 {10,12,082) 1,72.630 (8,539,452}
- Tax Joss carry forwards 11,33,079 (1,20,997) 10,12,082 (1,72,630} 8.39,452

Total
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Noie 34: Contingent liabilities

On 28 February 20§19, a judgenient of the Supreme Court of India interpreting. cértain statutory defined contribution obligations of employees and employers altered historital
understandings of such oblipations, extending them ta cover additional portions of the employee’s income. However, the judgement isn't explicit if such interpreietion may have
retrogpective application resulting in increased contribution for past and future years. Based on management’s assessment. thereare numerous interpretative challenges on the
retrospective application of the judgment whick results i impracticability m estimation of and timing of payment and amount mvolved. As 4 tesult of lack of implementation guidance
and interpretative challenges involved, and also in view of cortain staketiolders® request o teevaluate the pronduncemen itself; the Company is unable 1o reliably estimate the amount
involved. Accordingly, the Company shai evaluate the amount of provision, if-any, ‘on obtaiing further clarity on the malter. :
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